
 

This  document  sketches  the  ecosystem  

The  FAQ  format  allows  users  to  browse  
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For  further  small  business  data  and  
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General small business 

What are the main reasons small 
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debt  
and  equity
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Category Source Type

Debt

cards  

Trade  credit
Family  and  friends Loans

Loans
Loans

Trade  credit

Equity

Family  and  friends

Government:

Grants

Grants

Private  equity  placement:

Hybrid Mezzanine  
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What share of small businesses use 
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the  two  most  widely  used  sources  are  
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3  
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number  of  established  businesses  do  not  
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Small  Business  Economic  Trends,  

An  Overview  of  the  Kauffman  Firm  
Survey:  Results  from  the  2004–2008  Data,  

into  the  business  and  funds  from  bank  
  The  most  frequently  

-­

What is the dollar distribution of startup 

-­
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and  another  sizable  share  did  not  use  

An  Overview  of  the  
Kauffman  Firm  Survey:  Results  from  the  
2004–2008  Data,

Owner/family 
equity 13%

Outsider 
equity 6%

Personal
credit card 
debt 4%

Bus. credit 
card debt 7%

Personal loan
13%

Business loan
19%

Owner/family 
loan 5%

Credit line
16%

Other
17%

Figure 2. Share of Small Business Financing Dollars 
for Young Firms

Note: Firms started in 2004, reporting 2008 financing and about one-third did not use capital in the year.
Source: U.S. Small Business Administration, Office of Advocacy, from data provided by Kauffman Firm 
Survey
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Figure 1. Share of Financing by Category (Percent) 

Note: Total small business loans are defined as all loans outstanding under $1 million, including 
SBA loans; SBA loans were measured as the amount outstanding at the end of the fiscal year. 
Finance company lending consists of all business receivables outstanding.  Note that with dollar 
amounts being outstanding, the figures are greater than annual small business financing. 
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more  likely  to  carry  credit  card  debt  than  
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credit  cards  and  half  on  business  credit  

  

-­
es  are  more  likely  to  use  a  commercial  

Structure  of  Household  Debt  of  Small  
Business  Owners  in  the  United  States:  Find-­
ings  from  the  Survey  of  Consumer  Finances,  
1998–2007,  

Do  Busi-­
-­

ness  Research  Results?

How are veteran-owned ventures 

-­
tremely  similar  to  other  businesses  

  

How are women-owned ventures 
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Table 2: Level of Startup Capital by Firm Size 

$1  million  or  more

Figure 3. Percent of Firms Using Expansion Financing 

49.3

31.6

5.3

11.8

4.1

0.5

7.9

3.9

0.1

39.5

26.3

18.2

14.5

4.7

1.6

17.6

6.9

0.3

None needed

Personal/family savings

Business loan from bank

Personal/business credit card

Other personal/family assets

Govt.-guaranteed/direct loan

Business profits/assets

Home equity

Venture capital
Employers

Non-Employers

Note: Firms in existence in 2007.
Source: U.S. Small Business Administration, Office of Advocacy from data provided by the 
U.S. Census Bureau, Survey of Business Owners. 

Owner/family 
equity 36%

Owner/family 
loan 9%Personal loan

12%

Outsider equity
8%

Personal credit 
card 4%

Bus. credit 
card 3%

Other
6%

Credit line
5%

Business loan
17%

Note: Firms started in 2004 and about one-tenth did not use capital to start.
Source: U.S. Small Business Administration, Office of Advocacy, from data provided 
by Kauffman Firm Survey

Figure 4. Share of Small Business Financing Dollars 
for Startup Firms

Figure 5. Percent of Firms Using Startup Financing

25.0

59.6

7.3

10.3

7.0

0.8

4.4

0.3
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Note: Firms in existence in 2007.
Source: U.S. Small Business Administration, Office of Advocacy from data provided by the 
U.S. Census Bureau, Survey of Business Owners. 



 

they  are  more  likely  to  use  credit  cards  

are  almost  half  as  likely  as  male-­owned  
businesses  to  obtain  business  loans  

How are minority-owned ventures 

less  likely  than  other  business  owners  to  
-­

and  Asian-­Americans  were  more  likely  

and  African-­American  owned  were  more  
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How does the debt held by small 

  

the  double  storm  that  small  businesses  

Structure  of  Household  
Debt  of  Small  Business  Owners  in  the  United  
States:  Findings  from  the  Survey  of  Consumer  
Finances,  1998–2007,

Current environment
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Figure 6. Types of Financing used by Woman-Owned 
Startups (Percent)
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Source: U.S. Small Business Administration, Office of Advocacy from data 
provided by the U.S. Census Bureau, Survey of Business Owners.

Figure 7. Small Business Bank Lending
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Source: Office of Advocacy, U.S. Small Business Administration from data 
provided by the Federal Reserve Board Senior Loan Officer Survey.

Note: Change in percentage of respondents from the previous period.
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Source: Office of Advocacy, U.S. Small Business Administration from data 
provided by the Federal Reserve Board Call Report data.

Figure 8. Commercial and Industrial Loans 
Outstanding by Loan Size 

Figure 9. Small Business Interest Rates
(Loan size $100,000 to $499,000)
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Source: Office of Advocacy, U.S. Small Business Administration from data 
provided by the Federal Reserve Board, Survey of Terms of Lending.



 

What interest rates are small businesses 
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stantially  in  both  deals  and  dollars  from  

-­

-­

-­

-­

seem  to  mirror  the  trends  in  the  number  
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the  business  cycle  while  smaller  bank  

had  solid  increases  in  their  commercial  

-­

a  shock  absorber  for  small  business  

-­
cade  could  also  be  an  indicator  of  their  

What is the approval rate of small 

not  make  direct  loans  to  small  business-­

businesses  who  often  lack  collateral  or  

Figure 10. Venture Capital
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Source: Office of Advocacy, U.S. Small Business Administration from data 
provided by PricewaterhouseCoopers/National Venture Capital Association 
using Thomson Reuter data.

Figure 11. Initial Public Offerings
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shock  absorber  in  times  when  credit  

immune  to  the  economics  of  decreased  
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business  in  the  aftermath  of  a  natural  

What are Small Business Investment 
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Figure 12. Commercial and Industrial Loans 
Outstanding By Bank Asset Size
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Source: Office of Advocacy, U.S. Small Business Administration from data 
provided by the Federal Reserve Board CRA data.

Figure 13. SBA Loans
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Figure 14. SBIC Funding by Age of Firm 
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Figure 15. Number of Lending Institutions
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require  them  to  be  audited  if  they  are  
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Banking  Consolidation  and  
Small  Business  Lending:  A  Review  of  Recent  
Research,

number  of  bank  branches  has  increased  

small  businesses  to  maintain  local  bank-­

Statistical  
Abstract  of  the  United  States
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data  discussed  in  the  Stat  Abstract  is  not  
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Finances  also  contains  limited  small  
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These  micro  datasets  contain  a  wealth  of  
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Unanswered questions 

Frequently asked questions that remain 

unanswered.

business  loans?  
-­
-­

-­

-­

-­

affected  by  the  business  cycle?

Small  Business  in  Focus:  Finance.  

Federal  Reserve  
Bulletin,

Journal  of  Developmental  
Entrepreneurship

-­

Glossary

Angel  investor.

their  own  money  rather  than  that  of  an  

-­

nancing.

Crowd  funding.

-­

-­

-­

-­

Factoring.

whereby  a  business  sells  its  accounts  

Loans  outstanding.  

    A  hybrid  of  
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Peer-­to-­peer  (P2P)  lending

-­
als  with  little  or  no  collateral  seek  loans  

-­

Small  Business  Investment  Com-­

pany  (SBIC)

Small  Business  Innovation  

Research  program  (SBIR)

-­

-­

Small  Business  Technology  Trans-­

fer  (STTR).  

-­

Trade  credit -­

Venture  Capital.

-­

research  on  issues  of  concern  to  

-­
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